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Letier From The Cenersl Manager

OMMUNITIES IN OUR SEMEARID REGION have afways had 1o work
sollaborativaly 1o find water and to convey it where it was nesded.
This is stifl true today as the Water Autherity creates regions! soiutions to our

comman nesd for wates,

The Authority's mission 2s water wholzsaler for the region i to provide
3 safe and reliable water supply. Supported by ongaing collsboration mang our 23 member agendes, the Authority
watker vigomusly dusing the past year 1o diversify the water supply thet serves 96 percent of county resicenis.

We pressed toward implemanistion of our landmark 1958 Watsr Consenvation and Transfer Agreement with the Imperizl
Imigation District, and of the Quantification Seflement Agresmant amang the California parties thet have Colorado River waler
rights. When implemeni=d, the tensfer agreement will provide up to 200,000 acre-feet of water annusly to the San Disgo
region, The transfer and other watersaving projects in the Quentifcetion Setlement Agresment are comsstones of
Califomia’s Colorado River Water Use Plan to bring the state's use of Colorada River water in line with is sflogstion,

We took legal acion this yesr to resolve longstanding doubls sbout our fights to water provided by the Metmopalitan
Water Distict of Soutem Calfomia, cumently our sole provides After mars than 50 yeass of trying to resoive this ksue of
*preferental rights,” we conduded that zsking the court to darify the =w was necessary in order to plan respansibly for
the needs of the communmes that rehy on us,

The Authority zlso exsandad opportunities to use kocal water resourncss. We identifisd options for increasing recycled
water uss and joined others M Eking & s=rous look at seawater cesslnation.

#ind, after years of planming and design efforis, we began bullding majer components of the Emesgency Sorage
Projeci—a set of fadiities thar will enhance our ability to provide watsr even 1 imported water delfiveries wers interupted.

It takes careful planning to provide reliable water to our region. It izkes sophisticated enginesning, predsion construction
and vigilant operetians 1o kees the water flawing. Built on 2 foundation of shared solutions, the Authonfy’s commitrnent to

its mission and to the future of San Diego County remains consiant

S RS

Maureen A Stzglston
General Manggsr
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A Common Need. With Shared Solutions.
Comruenitics in the San Diego region bave aliwa)ys shared o pressing need for safe and
relialile water. This commupn need inspived the eveatian of the San Dicgo County Water Awtharity
in 1944 Today the Anthority continsies to work with the region’s communities to develop

nerr aind diversified waser supplies to serve nearly 3 midlion people,
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ELIVERING A RELIABLE WATER SUPPLY 10 2 s=megnd
region with imited local water supplies has been
the Authory's enduring focus. Water imponted by the
Authority accounts far 75 to 85 percent of the water
nesded in the region, This dependance on imponed waisr
requires the Authonty o look well beyond county borders
1o find selutions to the region’s water needs,

Authority’s Water Transfer Agreament

Is Centrzl To California’s Water Use Plan

The Authodity has historically refled on & singls source far
all its import=d weter the Metropolitan Warer Disinct of
Sputhem Ceifomiz (MWL), More than two-thinds of tis

MWD wat=r comes from the Colorads Frver, with the

Securing And Divearsiiying

balance from Merthem California. The Authordty recopnizss
that diversifying its imported water supply must be part of
its lang-tenm pian to ensure fulure water refiabllity for the
communities 1 senves.

Water transiess; or the voluniary sale of water by 2
willing seller 1o = wiling buryer, figure prominenty in the
Authority's plan to diversify its water supply. In 1988, the
Authariny entered into 2 water irensfer agresment with
the Imperizl imgston Distaa that, when implementad,
will prewide for the wensfer of up to 200,000 agefest of
conserved Colorado Faver water per year o the Authority,
This waler ransfer agresment has since become the key
eomponent of the Quantiication Settlernent Agresment

The Quantifizztion Ssrfi=ment Agreement is a dratt
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agresment among the impenal Imgetion Diszict, MWD
and Coachells Villey Water District that will setde
long-standing disputes regarding their Colarads River rights
and facliste the tensier of large blocks of water from
agriculturel 1o wben aress

Implementzton of the water transfer and the

Quanticzion Semement Agreement are oiticsly

Brisce Babhbiit visits San Diago to sign the preolal Racord
of Decision on Colorado Miver surplus puldefines.

important 1o Celfomia's Colorado River Water Use Plan.
Ceveloped in 1992, the California Plan charts how
California wall bva within its basic annual
allotrnent of 4.4 milion acre-Teat of
Colordo Rrver water by 2016, For
mmary years Cafifomia has been
permitied o recshve up to 5.2 million
acte-feet of weter from the mver
because Anzons and Mevads were not
using their full entfements. Since
1998, howeves, Arzona and Nevada
have used most, 7 not 2, of Her

entitlerments, and Califormiz has been

Securing And Bivers!lliying
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subject each year to decsions by the Department of the
Imterior whether any suphus water would be made
avelatle o the sale

In January 2001, then-Secretary of the Interior Bruce
Babbitt sigried the Record of Dedsion for Colosado Fiver
Interim Surplus Cuidsines to ensurs surplus wates wall
fill the Colorado River Aquedoct until 2016 whils the
Califormia Plan is being implementad, The guidelinies
c=fine deadlines and intefim milestones for Celifonia
to meet over the next 13 yoars as it develops watsr
consenation programs and other water supphies that
will reduce i demand on thie Colorada River, If thess
deadlines and milestones are not met, the guidslines will
be suspended, and whan Sauthem Califomia would Ins=
up o 700,000 acredest of water fram the fver per ysar

A5 the Decernber 2002 deadline for executing the
Quantification Setlement Azreament approaches, the
nieed to address the remaning issues has placed greates

urgency on intersgency negotistions and cooperation.

JERRY BUTRIEWICZ




#n imporant and, s v=t unresolved issue at the end

of the fiszal year was the potengsl environmentsl impact
on the Salton Ses fom Calfomiz Plan water rensfers.
During the year, the Authomty 2nd others sponsarad
legislation to addiess emdronmants| compliance ssues
related 1o fully protecied spedes that could be impacted
by the implementation of the Csffomiz Plan. Mearnhils,
sizkehaldars in the water trans’sr, the Salton Sea and the
Colorado River continued ther intensive efforts to address

this significant concam.

Shared Reliance On Colorado River

Prompts Collaborative Projects With Mexico
The San Diego region has becomes part of @ larger
binstional community stregding both sides of the US-
Mexico barder, Dudng the yesr, the Authority exzminzd
two potentisl partnening cppanunities with Mesico 1o build
=n aqueduct that could eomvey water from the Caolorads
River to the San Biego and Thuena-Tecate-Rosarito ameas.
it buils, a binational aquedict would diversify the Authodty's
options for benging trensfsr water to the county beyond
e =xisting agueducts thet are owned and operated by

ciher agencies,

Funding made
avzilable through
the weter Fansfar
witl pay for
concetation
measures in

imperial Valley,

Significant progress was made during the y=ar on an
enginesring feasibility study for an aqueduct that could be
buiit in parinership with Mexican water sgendes. The study
wzs epedted to be complete by the end of 2007, enabling
U, and Mesican leaders to evaluzte whether 2 binational
sgueduct could b a pracical, cos-effective option,

The Autharity has 2lso agreed o esamine an
sh=matve proposal being developed by a consorium of
private firms o construct & binationsl aqueduct. The
agreement to swdy this proposal doss net commit the
Aurhority to any involvernent beyend @ prefiminary
assessment of feasibility, nor to fund any aspect of the
study. Tha consorium's proposal was expacted to be
compiete by the end of 2000

For both the feasibility shudy and the prvate proposal,
the participating parties agres thet esch country would
fEnspodt water it owns in any future agqueduc

Finally, at the reguest of ste and fedaral water

agencies in Mexica, and with the sssistance of the
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Intermational Boundary and Water Commission, at the end
af thie fieczl yesr the Authorzy was preparing to rebuild a
water connecion faclty to provide emergency deiveniss
to the Tuana regicn, The connection Tadfty would allow
the cefivery of & portion of Mexica's Colorado River Treaty
water 10 Thuznze Medoo has provided 2ll funds nesded 1o
reesteblish the connadiion, which was expeced io be

compietsd by the end of 2001

i of the Assthoritys imparted water cupply is currenty
from the Memopolien Water District of Southem
Calformia, 2nd neany half of this water is subjec 1o

claime by other MWD member agances due to MWWD's

Coherent Program Emerges

From CALFED To Heal The Bay-Delta

Another vanable that affecs the Authorty's ebility 1o sene
local communifes & the future of the San Franciso
Bay,/Sacramento-Sen Josquin Dalta Estuary, The lagest
ectuiary on the West Coast of Nerth America, the Bay-Dela
iz also the hub of the ==te's water supply that provides

dinking water to twe-thirds of all Californians. Residents

WIAD, has a preferental rght to enly 14.7 percent of
MWD's total supply. In contrast, the oty of Los Angelas

according to MWD, has a prefesential ight 1o 22 pescent

of MWD's supply but has contsibuted only 12 percent

eslculation of preferential nghts, The
‘Metropalitzn Wster District Act provides Biver
o
gach MWD member agency a preferential \-E'.
fight to purchzes water fram available MWD \'] \]1.::

supplies bzead wnon @ swtutory formula, X

b B
§
kg applied by MWD, the formula fies member K‘:\%

agendes’ preferenial 3
Twa major agueducts deliver
watar to MWD, The Authority is
MWD's largest customer in size

rights to the emount

of MWD's opersting
and water sales,
and capial expenzes

paid through prooeny taxes and other revenues, but
excludes revenus from MWD water rales,

For many years, property t8xes covered the bulk of
these sxpenses, but today they are paid primarly hough
waer Tmtes. Az & result, the Authority has fundsd 22 percent

of MWD's cosersiing and capital expensas but, sccording 1

toward its opsreting and capiil expenses.

The Authoity believes that MWD is llegslly
and emon=ously pplying the preferential rghts
prowision. After y=ars of unsuccessiul diecussions
with MWD and the city of Los Angeles o
this issue, the Authority condluded it

must have certsinty on how
California

Aqueduct much water it c=n

depend on from
MWD im order o

plan effecively

T

Waler Distncd

S an Dingn Cony and responsibly
Wieber Aottty

—— Agducs for the futurs: In January 2001, the

Autharity filed 2 lzwsuit 1o sask legal clarfication on
preferential fights Livgstion was pending in the San

Francisoo Supstar Cour =t the and of the fiscal year,

Sepuring And Diversliyring




The Bay-Deita has suffered from decades of compeling

demands betwesn asticultural, eovirenmental, orban
zad rural interests.

of San Dizgo County r=lied on the Bay-Delts for
approgmaely ons-thisd of their impored water supply
in fiscal year 20010

The CALFED Bay-Delta Program has been working
since 1995 to soive long-stending and interelatzd
problems of weter refigbidity, water quality and ecosyst=m
degradation in the Dels. An acive parddpant in this
effort from the beginning, the Authority has edvocated
2 palancsd approach 1o these issues that will ensure &l
beneficianes of the CALFED program pay an emeteble
share of the woss

InAugust 2000, CALFED published a Record of
Degsion deteding = master plan to rectare the Bay-Deltz
a5 & heahhy ecosysi=m and reliable water soums. The
plan indudes weter consenvation and recycling projecs,
voluntary trensfers, improved watar comveyance facites
and incressed water srarage fadlites, Three Autharizy
member egences—ths dty of Ceeanside, Olivenhain
Municipa| Water Cisnct and Sweetwater Audiory—
raceived 3 totel of 5102 million in Proposidon 13 moniss
during the year for locel groundwater storage projects

covered in CALFED's program.

Authority Examines

Mew Options For Providing Energy

The Authority can sall the hydroelactric power it generstes
1o any whaless!s elecmic provider or o its member agences.
In September 2000, Governar Gray Davis signed legiclation
expanding this right o indude authorzation to purchass
lon-cost federal povesr to construct, own: and coerste
electric power generaton fadliies and to gurchase and
tranzport naturs! g=s. In May 2001, the board of diredos
adopted a si-point ensrgy Strategy for pursling economics!
energy projecs relsted 1o the Authority's core business of
watar delivery. The sirstegy STesses 2 cooperalive apprcach
to energy developmant opporiunities that would provide

benefits for member sgendes and communities in the

eounty. By the end of the fiscal year, the Authority was 2o

developing plans for 2 new fe-megawatt hydroslecsic
generation fadlity to be located in the Mina Mess/Randho

Pefiasquitos ares B

would supply enough elecricty to

paower approvimstely 1,200 homes per year,
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H HILE THE AUTHORITY puisues straisgies 1o dversify

Water Conservation Is A Way Of Life

Water consenation has besn part of the Authontys strategy

A ES imported watar supplies, the agency is 2iso

for making the rmest of our sxisting water supply for wo

agprassively xplodng all options for developing the wamer

resounces avalable within the county, The Authority’s

decades. The water savings resuling from conssnvetion

ongoing loct weter

progreme the Authomty funds and

Purple fixtures are promaies 1o local communities

resousces and consenvstion
instafted throughoot

programs producad the cotnty whers

recycled water is year—enough to supply more than
used for irrigation.

increased water suoplies
this year, and long-=nge

studizs sxammes

moeased 10 28,225 acre-feet his

32,000 households for a y=ar. The

number of high-effidency dothes

additional local water

washars purchased with costsaving

Autharity vouchers nearly doubled 1o 2,286 machines tis

resource oppomimites. Whenever feasible, these local

year. To encouEgs more participation in this progrem, the

resourees will be mpped m reduce the tegion's

dependenda on imparied water,

Aushorty sponsored legsslztion expecied to be signed into

m
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laww Tater in- 2001 that would exduda these vouchess fiom
the calouistion of =eble income. Other programs 12
retrofit ulra-low-fluzh wilets and vrinals, condud mgEton
systam audite and promote other consenation messwrss
are produdng meaningful water savings year sfter yesr
Since these financizl incemtive programs were estzbicshad

in 1991, San Disgo County residents and businecsss have

saved 168,407 acreest of watar,

Recycled Water Study

Addresses Need For Distribution Systems
The Authorty provides up 1o a 3100 perso=ioct
incentve 1o encoursgs member agenciss to develop
recycled wewer progrems: This yesr member agences
used 12,593 arre-fest of recyced water for imgzton and
agrculure. To date, the avallebility of recycled watsr has
besn fimited by 2 chorige of distibution systems o
bring recyded water to users In the region. This year the
Aurhonty rlzasad 2 draft report on options for moving
recyded weter from trestment plants whess itis produced
to areas where recyclad weter is in demand but not v

available. A number of distibution strategiss to inoesse

The Authority
britigs & vavisty

o waler education
PROgrams 1r}
schogls throughout
thee county

the use of recydsd
water wernz
identified in the
report for more demied anelysis and potential

implementation in the futures.

Groundwater Storage Study
Prepares To Analyze Aguifers
The Authony's investzston of groundweter storgs moved
forward this year, Croundwater storage is considersd a
cost-effecive shematve 1o surfacs s1012ge, OF TESEIOE,
and nypicelly has fewer emironmental impacts, Imporied
water, purchassd when it & plentiful during winter manmhs,
could be stored undemeround and estracted later when
imponed suppliss are low The Lower San Luic Rey River
Valley Groundwater Slorege and Recovery Feasibility Study
evaluated potential lecations for groundwatar storage
facilities in Oceansids and Bonsall and presented a work
plan for proposed field sudies in these arsas. fisld wark,
scheduled to begin in lat= 2000, was to have analyzed
aquifers In these areas for s storage potential. In
additon; the fizld work wes o have identified locatons
for wells znd other faciifies that would be needed to placs
water imio the aquiters and 1o lzter exract the walsr. This
work was being fundsd in pert by a 31.2 milion grant from
the Califomia Department of Watsr Resources,

The study includas environmenta| documentation
for & proposed breddsh groundwater storage and fecovery

project in the city of Ocsanside that is funded by =




$7.2 million Proposiicn 13 constniction grant. Bxisting
fadlifies operated: by member sgendes wo treat bracksh
groundwater produced 5,482 aoefeet of drinking
wwater this year,

Seawater Desalination

Advances As Potential Source

The Authonty is looking dossly st ssanater desalination
a5 a potential waler regounce. Recent advances in
technology are bringing the cost of saawater desalingtion
dowtl to' the point where thic may be a costeffecive
zltarmative in the near fiturs At the fiscal year's end, the

Authority was preparing to emer into discussions with the

Desaiination plants are often placed next to

cozstal pawer plants, such as the Encina facility
in Carfisbad. This proximity offers ecoromic
advantages, induding the shared use of seawater
intake and discharge faciities.

cly of Carlshad, other member agencies and Possidon
Resaurces Corporation, 2 seawater desalination developer,
The discussions would sxamins whether a seawater
desalination plant could be consnect=d nast to the

Encina Power Plant in Cersbad to provide & regional

Waler 50Urce,

In addition; in May 2001 the Awthonty signed a letter
af izt with Foseidan to condua & detaiied feasibility
sy for 3 potential regional seawarer desalfination fadlity
next 0 the South Bay Power Plant in Chisla Visia, This
study will be completed by mid-2002. The Authoriy was
gk beginning a prefiminary swdy o identfy other
natential sites along the San Diego County coast where
regional desalination faciliies could be developed.
Authaority Takes Stock Of
Future Supplies And Demand
Th= Authariny's 2000 Urban Watsr Managemant Plan,
completad in Novernber 2000, semined 3 Ange of I.-.-‘-ng.r
soquisition srategies for mesting the peaojected future
demand for water. The plan, which ts updated every five
years, cied imported MWD watsr and water ranslers as the
prirmary sources of the region’s futwe water supplies. Other
sources cumently aveilable to augment imported supplies
or that could be developsd i the funune were also
=vsluated, including recyded water, locl groundwater, sea-
watzr decalination, and water saved through consenvation.

The Authority also completed the Regional Wates
Demand Forecast to analyze changes in weter use frends
that will affect future demand for water in the region
through 2030, These dats provice the foundation for
identfying the facilities needsd to sustsin water raliability
for the next 30 years and zre incorporstsd imto the

2uthaety's other long-range planning tools.
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BUILDING NEW FACILITIES

TO ENSURE

F ; ;

ATA FROM THE AUTHORITY'S planning studiss ; flexible new opfions for opersting the aquedud system,

guide the Autharity's decisions about weter feciities A total of 48 projecs wers I design or construction dunng
required fo seree communities in the region The the yaar. Throughout the region, mere than: §700 million
Authority's exensive squedud system contains 273 mikes in capital projecs have been completed since 1989
of largedizmetsr undsrground pipelines that delrer water
to the Authority's member agencies, Through is Ceoial Valley Center Pipeline
Improvemsnt Progrem established in 1568, the Authariy Pump Station is Brought On-Line :
has enhanc=d s system o further safeguent the © The Valley Center Pumnp SiEgon in inland Morth County
refiahility of water dalveries and to meet the evohing © was completed in May 2001, enabling the Authority 1o
neads of the region pump trested water through the Valley Center Pipeline

The £1.2 bilken Capital Improvement Progrem : east from the Second to the Fist Aquednct, The abiliy
represents onz of the Authonty's grealest invesomens - 1o deliver water bebween the two aqueducs provides
water r2lizbility, Dudng fiscal year 2001, the Authoniy impartant f=ability in moving water within the
expendad §102.5 milion on CIF projects thatvwill provide  Authoriy's system

Eelloble Woter Dalivertaes
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= L WITLR SUPPLY SOURCET—FISCAL YEAR 20002001

Diversion Struchure Will

lmprove Pipeline Operations

By year's end, concmuction was

90 percent compiete on the Authority'’s

TORAL LOCAL WRTER

$i8.6 millicn Tein Oaks Valley Diversion

Sruciurs nofth of San Marcos, This partzlly bured,
coversd reservoir connected 1o the Second Agueduct will
hold up o 22 milicn gallons of water, Together with other
fadiliies planned for construction, it will enable Fpeline 5
to the south to fundion 23 2 pressurized pipehine. When
pressurzed, the fiow of water in Pipeline 5 can ba
reversed T necessary, & key feature of the Authomly's

Emnergency Stomge Project systern.

San Dicgo Re

of Commerce

Moreno-Lakeside Pipeline

Is Prepared For Construction

Diesigns were completed for a new pipeling and related
flow controd fzdiiy that will increase the: treated water
available in the eastem portion of the Authority’s s=aice

area. The nearly S-mile-tong Moreno-Lakeside Pipedine

will deiver up to 81 million gallons per day of untrest=d

NallrhTa Weatar TIolivariss

waier from the First Agueduct to the Levy Water Trestmant
Flant opersted by Helx Weter Distict, 2 member gzenoy.
After weatment, tis watsr will ba defivered to Helo, Ciay
\Water District and Pedre Dam Municipal Water District
Construction is scheduled ta begin in summer 2002 and
to be complete in 2= 2004

Construction Continues
On Emergency Storage Project
The largest componient of the CIF is the Emiergsncy

Storage Project {E5F). The ESP i a system of reservoirs,

pump stations and o

imes that will improve the
Authority's abiliy to move water within the sgueduc
system in the svent of an emergency that intemups the
delivery of impartad water to the county, These fadlifes
will be built over & 10pesr perod through 2010 at 2 cost
of 3827 milkon

Twa major EER projecs in the Oliverhain ares of
Marth County were in constuction throughout fiscal year
2041, In AugLst 2000, the Water Authonty swarded an
excavaton contract to begin work on the 3128 millien
Cilivenhain Dam and Resenvoir. Approximately 700,000
cubic yards of material wers blaswed and excaveted untdl
solid rock wes reached for e foundation of the dam
The construction contract for the dam was awarded in
mid-2001, and will require 1.3 million cubic yards of roller

compacted ConCets. Roller-compacizd concrete is smilar




he lzrge-diameter pipefnes that consttute the

Authority's First and Second aquedudts curenty cefiver

water via gravity in one diecion: from north to south. The

Olrv=nnain Dam and Rasevor; an axpanded San Vicente
Resarvolr, made possible by mising the San Vicante Dam

54 feat; 2nd three new pipelines. The pipelines will

Metropolitan Water Distict

pipelines that deliver watsr Future

to the Authority cross !

thiree major fault lines,

If an eanhgquake or other
catastraphic event wers 1o
cut aff the supply of MWD Szcond Aqueduct

WEILES, Tany communitiss ’
= risting Aquedict

Olivenhain Dam
and Ressrvnis

onnect these resenoirs

L and the exsting Lake

ik
e Hodges 1o the aqueduct
Syztem. Five pump
Tkt statinns, including bwo &t
the rorthern area of the
San Vicente Dam coumty, will mave water
znd Resenmir
Egeinst gravity within

that arz enlirgly dependent orege: ﬁmmm some partons of the
e === FnuTe ESF Fipeknes "

on imparted water could % fuiure EP P Sextion SqUStUT system.

be without water within Whan completed,

The ESP's reservoirs, conneciing pipelines and pumps will

three 1o four days. The

provide new ways o move water within the agueduct system,

the Emergsncy Storge

Emargency Starage Froject
will increaze the amount of water that will be avaiiable for
emergenay neads znd will grestly supand the Authonty's
aptians for rﬁu-:jng viater within its aqueduct system.
Fadilities constructed 25 part of the Emergency
Storzge Project will connect new and existing resenvoirs 1o

the aqueducs. Mew facilfies will incude the future

Prosect will enabis the
Authodity to pump water from resenvois and daliver it
eimar north or soudh as well a2 batween the two
agueduds, The resenmirs wil store up to 90,100 acrefeet
of water—enough to keep the water flowing for up to six
manths. The Emergency Storage Projec will maet the

county's smergency water needs trough 2030,

to radiional conosts, bt = less sxpensive, requines less
water and i much thicker when placed. In addition, the
raller-compacied concete dam can be built more quickly,
but will be just 25 stiong s 2 conventional concrete

dam nd will remizin operstional sven in the event of 2
natural disaster such a3 2n ezmmauske. The dam is
financed through = coopesetive efort with the Clivenhain
Municipal Water District, 2 ona-siah partner, Consmmuction

of the dam was expacied to begin n [zte 2001 and 1o be

The Shrenkain Dam foundation exposes granodiodie

roch that will support the fetire dam

Pelioble Waotltet Dellveries




WATER TSE WiITEIN WATIR ACUTHORITY EERVICE AR

i 15375 AF
Commensalindusmial {26001 AF ]
i Agtcuiet 107237 &F pissnize
complets by summer 2003, The i i ) |
FOAL 646,357 AF |

compis=d resenvoir will hold 24,000

=t ceswesd Fory Aped 1001 Suresy of. Mamber Apency W R |

acre-fest of weer

An adjacent ESP projedt, the Clivenhain Pipelinss,
was nearly compiste by the end of the fiscal vear Ons
pipline will comvey unrested weter betwesn the future
Olivanhain Reservoir znd the Authorty's Second Agueduc,

and another sinsline will ink the Olivenhain Munisgsl

I
L

The two Olivenhzin Pipelines and other 5P pipefires

are construcied of concrete-lined-snd-coated stzel pipe
that is srong enough to withstand pumping.

Water District's distribution pipelines o iis water Teament
plant under construction next to the Clivenhaim Dem
Construction of the 333 million pipelines, each
appromisisly 2.5 miles lang, was expensd io b
complete by lanuzry 2002,

Elsswhzre in the county, another major ESP project
moved imo preiminary désign. Geotechnics] 1esing

conduced during the year along a proposed tunns! muts

Repliakle Woter Dellverles

for the San Vicere Pipsline confimmed the feasibility and
cost-effactiveness of constnecting the pipaling in & funns!
instead of in an open-cut trench, Tunnel consiection will
significanty reduce the emviranmental and community
imnpacts of the pipsine progect in June 2007, the
Authority's board of diredors appived the
$199 millian budget for unnel congtrudion of
the pipekine, which will cannect the San Vicente
Reservoir to the Second Agleduc Constructisn
is scheduled foe 2004-2007,

Miamy ESP projects are being constructed n
previously undisturbed Isnd. In innovative pan-
nesships with the US. Fish and Wildiife Senvice,
the Califenia Depantmeant of Fish and Game and
the city of San Diego, the Authonty purchassd
525 aores of open space this year o oifs=t
sensitive habiiat lost 1o E5F projedts. The Authority
contibuted funds toward 325 acres of the
Monsana Miedor Opan Space, meeting the agency's
obligation ta pressnve high-quality coactal sage soub
hahitat, while ensbing the gty of San Diego 1o acquire open
space under i= Muifpls Species Consenvation Progem. Tne
Authority agquired an =ddifonal 200 acres of consenation

credit in the San Migus! Conssrvation Bank near Chulz Vise.

tew Dsia Produces Refined
Design For Emargency Storage Project
During the fiscal yeag the Authority complated the ESP

Fadlities Opimization Study to refine the design of the




s Wathers place conaels at the foundztion of the

future Glvenhsin Dam prior b:.::un inming actoal -

" construction ‘.".'.T".i'r}ﬁﬂeq-qnmp::t__"r__c_.d Tofcrete. -

= PR iy ; " SR

ESP. Using updated mioomaton from the Regional Water - modifications to the ESP plan that will provids a mare -
Demand Forecast en futurs weter needs in varous areac costsTzctive and efficient system. Thess design changes |
of tha county, the optimization study identified - induds the efimination of 3 planned pump station and the

modiication of the route and ske for
the San Vicents Foeling, The
modifications will also allow ESP

facilities to fumcion more efficiently

undsr normel opersting conditions:

Fencing protacts sansiftve plant species from porential

impocts of dem constrection acivities, z
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MANAGING RESOURCES

EFFECTIVELY

.
/
v

N ADDITION TO DIVERSIFYING impornsd and kol water * Durng fiscal year 2001, the Authoriy maintained dose
supphes and building and operating an efficient wezer ¢ oversignt of systems &nd programs to safeguard its
delivery symem, the Autharity has a further responstilit,. ¢ infrastructure and finencial resources.

it miust manags s own intemal resources effecively to Peserpaamesiecens
ensure high-quality senvica 19 the region’s commumnitss. Intensified Risk Management

Reduces Injuries And Insurance Costs

The Authority The Authorinys ecivities at OF project sites and in regulsr
ko figld operatons pressnt fiks I workers and propary.
construction

conireciors o
adhere carefully
to safely
standards.

A more apgiessive epproach T risk management and
safety during the year reduced property losses end injuries

to levels significantiy below industry standards. This

wranslated to 2 10 pereent redudtion ininsurance costs—

a mezningful savings =t @ e when costs are rpidly

rising in the msurance industy.

= - i oo e
EF Manooing Resources Elfectively
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14 IR DELIVERES, SALES & CONSERVATION -

=¥

Authority’s Firandial

Condition Is On Firm Footing

Tt Waater Dafverad wia SDOMA Sysiem 551,441 AF
SIBEACS OIUSTMENTS AFFECTING SALES

W Flaced into SDON Siorege ALCOUNRT 1,531 AF

F=Defyeriog Paced into Mamber Agency Siozge 21352 &F

Fp-Dieiveries Withdrawm ram Memiber &genoy SDiomoge 2077 A5

TOTAL SALES TO¥ MIEMEER AGEMCIES S&5 205 AF

| TOTAL SAMINGS FROM CONSERVATION IN SERVICE AREA 28,774 &F

Indeperdent assessments by a major
credit rating agencoy and national
professionzl zssodadons during the yesr validated the
integrity of the Austhosity's finandal and planning
documents and its imvestment policy The Authodty 5 on
2 positive outlook for a future credil upgrade, from A% o
At from Standerd & Poor's. Key Tactors cited by S&P for
itz rating inchuded the Authority’s continued strong
mianagement, prudent fiscal policies and ageressive siios

1o diversify its watsr supply. The &uthodly's solid oedi

in February 2007,
the Awhority
moved 1o s new
adminicirafion
building in

Hzamy Me=a.

rating reduces i= cost of borowing money 1o fund
long-term piojeds, resuling in cost swings for member
agencies and thelr customers.

To provice investors 3 better understanding of the
Authority's finendal statements, management, operelions
and finanos] condifian, the Authorily published s first
Comprehensie Annual Brancial Repor, for fise! year
2000, The TAFR rceved national and state recognicon
during fscal year 2001—a Cenfficate of Achievemest for
Excellsnce in Fnandial Reporting from the Govemnment

Finance Offic==" Assodation and an Outstanding Fmendel

Reporing award from the Califomia Socety of Munidos!

Moenaging Bascuircaeas Effecllively

Finance Officers. The Authonty's Fiscal Year 200
Operating Budgst 2iso receved recognition for excellence
fram these orgenations, mduding the GFOA's prestigious
Distinguished Budgst Presentztion Award, In addition, the
Authority's investment poficy was nationally centiied by
the Municipe! Treasurers” Assadation,

Operations And Maintenance 3

Staff Prepares For Emargencies

The Authorty's Emergency Respanse Plan defines protocol
for responding 1 emerpsnoy siuations that pose 2 diec
threat to the agueduc system and impair the Authorty's
ability 1o deliver wat=r to is member agendes. This year
key stafl paricpated in 3 Smulated emergency exsrces 1o
{est their familiaty with the Emergency Response Plan
and to increase ther skills in rEsponding to emegencss.
Additional training will be provided during the nest fiscal
year to ensure that the Authority is continually prepared o

respand to emergandes

Agqueduct Inspections

Pravent Pipeline Failures

The Authority's Agueduct Pratection Program has emerged
25 an indusity model for proacive pipeline inspecion

The program calls for scheddled intemal inspections of the
furthority's pipefines. This yeer, Authordty inspectors welked
inside 28 miles of pipe that had been drained of water

and tested for signs of demags of detenoration. Two




porgans of Pipeline 3 along the Second Aqueduct in

inland Morh County were found o nead repaic Authory
s=ff and contracors replaced the demaged pipe secions
within cays without dissupting the delvery of water o

member agencies. The Authomiy 2o completed repais 1o

The Awthordty end

member apencies

cotlaberaie to

provide anviron-
mental training
znd a field guide
s thelr staff and
contractors.

2,350 feet of Pipeline 4 in Rancho Pefizsquitos that had
bean selected for repair during inspections in 1929,

A new Aqueduc Promection Progrem ool developed
this year, the Pipeline Condiion Assessment Report,
provides detgiled information sbout the wndition of
pipeline sactions construcied before 128, With this dats,
the Authodity is now better prepered to plan pipefine

repairs or replscements in advance rether than making

repairs after damage is discoversd or 2 pipaline fails. -

Authority Mobilizes

To Repair Tri-Agencies Pipeline

The Authority's Operstions and Maintenance crews

ber on the 30Hnch-

performed @ major Tegar in Nowen

diamster Ti-Agencies pipeline in Ocsznside. A slops



:"\'

- eonstrucied by s residendal develaper abave the gipsine - remain in place untl permansnt repair can be made,

. failed and sBd down scross the pipsling, causing itto - pending permanent sibization of the sope. The bypass
, maove out of signmient and leak Crews construdsd an pipeline was complstes and placed in senice within 30
EMEgEncy bypass pipsline neary one-quaner miz lang - days. During this ime. the Authority coordina=d dosely
o bypass the pips break so water deliveries cnuld recume C with affscted member SgEnCes to prevent any disneplion
as quickly as possible. The temparary bypass pipeling wil of water defiverizs 1 nearby communities.

o Recycled water fills the Santes Lakes, owned by Padre Dam Municipal Watsr District The coonty’s 217 billion economy

and guality of life are sustained by an increasingly diverse supply of both imported and local water resaurces.

Sharing Solutions For A Secure Future
The meed for o reliabie water supply is San Diego County’s comumon b,
The Water Authority s achisvements it promoling responsible water policies, identifving
potential water supplies and securing aveliable water delivery system for the region

dre sonnd investnients i the future for-all of Sare Diego County,

Managlng cufoes Ellgatlively
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Portfolio Master Summary

Al June 300 2000

Liocal Agency vessment Fund 30 million 11.37% § 30,000,000
Bankers Amestenoes 2050 fallica - =
Tredsury Senufite T - M 21.65% 57641553
Reverse Repurdhame Agrecrnens 20% 0.00%: =
Canihezies of Depett [E G005 =
Megotisble Certfirtes of Denosit 150 0o -
Commizcl Fapes 15% 572% 17884200
Agency Setuffies 704 3052 B2052.163
Medium Tem Comparsts Notes 304 1535% 40576 518
Money Maret Fonds 15% 15,155 7812388
SUB-TOTAL FOR PORTFOLID PERCENTAGES 100.00% IBEIEIZSE
#rhitrape Rebass -
Money MafeeyPasthork -
Accnued intereg 3001352
Chedkdng/Pezy (=ch/Avaiiate Rmds 5175938
Crecdng/Pemy Tosh (Unavedzble Tor Investing) =
BOKD PROCESDS EXCLUCED FROM PORTFOLID PERCENTACES

1906 (0Ps - LAIF 8583959
Snciets Genesl - Teene (GI0) 21323053
Tririity Phus - Resere (CA0) 15301 525
TOTAL CASH AND INVESTMENTS 5 317,154,070

e of June 30, 2001 and 2000, resmiged ressove hund ceeh belences were a3 follows

Constnution £ 3B544,000 § 105,210,000
Rate Stabifzaton 53,625,000 43072000
Pay-fis¥ousCo 122710,000 105,275,000
Dicks Senite Rrenas 35845000 35,545,000
Equipmant Replzramant Fund 5557000 4270,000
TOTAL £ 164,410,000 § 284,871,000
As of Juns 30, 2001 and 2000, unrestricted cash balences wese 23 follows:

Operatirg 152 543,000 544 737000

= -

tzl Selected Finzmnolal Imformaolion




income Statement
Statmmants ol Reverues, Experues = Changss in et Azsets Yoars Endad Jure 30, 2007, and 1000

Weter Sales ¥ 288457000 § 261,208,000
DFERATING EXPENSES

Co=t of Sales 204,480,000 217,000,000
Depredation and Amartizelion 15200000 14,870,000
Operations and Maintenance 7085000 6,442,000
Flanning and Redamatian 2,138,000 ZE000
General and Adminstmte 12573000 10,075,000
TOTAL OPERATING EXPENSES 251,535,000 ‘250,575,000
DPERATING [NCOME 14,332,000 10,635,000
OTHER REVENLIES

Eroparty Tases and In-Liey Charp= 7120000 5,665,000
Iriterest Exprnse (21,055,000) (24,492,000
Imvestment Incame 21,544,000 15,523,000
Imrastuctne Access Chaps 4,788,000 Q625,000
Ot Incoeme 1,£38.000 BTL000
Oitfer Expensis (471,000) (242,000
TOTAL NONDPERATING REVENUES [EXPENSES) 18,485,000 12,253,000
WET INCOME BEFORE OTHER REVINUES 33,416,000 22,885,000
Capits] Contibutiors 45777000 39,938,000
IMCREASE {DECREASE) [N NET ASSETS 83,185,000 62,824,000
Met Atzats gt Baginning of Yezr 595,416,000 532502 000
WET ASSETS AT END OF YEAR § 678,608,000 5 595,416,000 ]

felpeoted Financlal

Intormaijion




Statement of Net Assets

Jung 30, 200, and 000,

CURRENT ASSETS

Cash and Cash Equhatents § 35430000 i 3013000
Ascourits and Tazes Recshable 64,201,000 55,255,000
Inventones 1,554,000 1 440,000
TOTAL CURRENT M55ETS 125,775,000 90,E55,000
RESTRICTED AND DESICMATED CASH, CASH EQUINALENTS AND INVESTMENTS

Cash and (Cash Epoalens 85,150,000 126,025,000
Iiestmierts 172793000 174,438,000
Property, Plent 2nd Eguipment, het 348348000 B4E, 555,000
Oithar Azzets 4 £56000= - 5:111,000
TOTAL NONCURRENT ASSETS 1,211,527.000 1,154,438,000
TOTAL ASSETS £ 1337,402,000 £ 1,254 295,000

CURRENT LIABILITIES

Arcounts Fayebie 2nd Accrued Liabiilifes § Ta5E5000 § 5373500
Cusrent Portion of Long Tamm Dehe @5 072,000 3,321,000
TOTAL CURRENT LIASILITIES 173,037,000 153,055 000
Mosscurent Lickgies 455,756,000 =05 522,000
TOTAL LIARILITIES EBEETER000 658,577,000
HET ASSETS

Iowested in'Cape=d Ass=t= Net of Relaed Debt 247583000 401,246,000
Restricied for Comstnuction Projects 140,153,000 105,513,000
Resiniged for Fetes Sshiloation 53505000 &3 OO0
Unrestmiced 37,108,000 45,480,000
TOTAL NET ASSETS 5 673,609,000 § 595,416,000

selected FTingnzsigl Informaoileon




Sources and Expenditures of Cash

Jme 30, 2000, 2 3000.

Weater Sales £ UE5SE5000 % 251,848,000
Tanes CeFINN000T 6,565,000
Inferest incoeme 21,644,000 15,623,000
Stzndby Charge ; 10708,000 10,530,000
Capachy Charge : 25,535,000 31,500,000
Tther Revenue 1,_455.9W B73,000
Rinadmesslo-Serve Change _ 0,501,000 8,555,000
Capital Reimburzemen 13,233,000 TE00,000

[Rate Stakilization Transfer = =

Pey-As¥ou-Go Drew 20556000 x
irfrastroure Access Charge 2.728,000 5,626,000
| TomL § 375,E90,000 £ 338,134,000

Watter Purchisss § 214,280,000 % 217,000,000
Clperatng Budgat 225,000 18,705,000
Capitad Budgat 192,453,000 20,532,000
Debt Service 51,477,000 50,823,000
TOTAL £ 392,617,000 5 337,053,000

celectsd Finarcial indformotion
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INFORMATION

~EISCAL YEAR_ZOOD 2001-

Antroduction

- Summary of Debt ﬂuistaudlng
Fised-Rate Debt Outstanding ' -
'D-’" Senie Resenve Fund 3-— lancec
= =Commercial PaperProgmam : &

== hture DebtlssUance

Theardew of the'SDCWA

“iCensml ERE
:‘-.‘i-:-mbqr Agency Voting Entiflements
ter Use by Member Agency
Surmmarny of Water Rates.

Finanial Information
Gioss Wiater Sales Receimts by M Ember Azency
-.IEID!'rEI- Operating Resulis
‘Invesiment Policy

Lisgation

- ‘Economy of 5an Diego County
Caneral
Pooulation
Lebot Force and Employment.
Total Employment by dndustr
Baakdhing Pennit Bomity

Trustee Contacts
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HE PURPOSE DF THIS DOCUMENT & to provide information about the 5an Diegn County Water Avthodity for the fiscal year
ended June 30, 2001 The document provides continuing discosure for the Authority's five fixed-rate debt issues
curtently outstanding.
The economis and demogreohic data eontained in this document has been collected from sources befizved 1o be accurate,
The Authority, however, makes no assurances about the accurscy or relishility of this information. The Aatharity does nat intend
that the enclosed information be reliad on as spedific offeting infomation in connedion with any issuancs of bonds.
Investons may receive furnther documentation about the Authonty by requesting its most tecent official ststement from the
Municipal Securities Rulemaking Board or a Nationally Recognized Munidpal Securities Information Repository.
Requests may also be dreced

Karen P Brust

Director of Finance/Treosurer T
5an Diego County Wetsr Authority

4577 Cverdand Drive

San Diego, Calformiz 92123

Telephane: B5B-522-5571

E-Miail: kbrusti@sdoes oy

San Diego Water Authority Management

ffatreen A Stepletom - Christopher 1. Guild : Karen P. Brust - Danigl S Hentschke
General Monoger . Deplty Genéral Monager 1 Diector of Anorce/Tredsurer 2 Genera! Counsal

The Authority reserees the fight to amend or withdraw this imnformstion &t anytime. This document i= not intended to creste
disclosure requirement or z lezal shiigation to provide any or 2ll fems of infarmation.

i
i
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Fixed-Rate Debt Cuisianding
Fisea Year Ended Jume 50, 2000

Wister Revenue Refinding Centfcates of Paricpetion Seresioa?a 2020 | 162315.000 isoamoco
WE'IZEI'RE\I'EHIJE ':I:T'"'JBE :J‘Pa'uupmun Senes ‘rﬂﬂak 2028 lﬁ'lmﬂ.mﬂ - I?I;.Bamn -
T0TAL : $80T9€5000  $sos.essoon

Souice: San Disgs Jouy Wissr Authirity, Compiehensive Ammusi Francy’ Sepers Juna 30, 200L

Cenain fieed-zte debt issuss have debt service reserve requirements. All reserve requirements are fully funded with a guarsn=sd
investiment comiradt, or by a surety bond.

Dabt Service Reserve Fund Balancas
Fical Yegr Endecd Jume 30, 200010

i

Wmermﬁsﬁrﬂ:gmﬂmn{mnpmm:ma gg!q ]1555 e g
\‘fﬂmrﬁﬂmzﬁehnd:rg&rmﬁtsn{ﬂm@amgm 1837A ety !:'.1.-157,:!:.:3.".
Weler Reemue Canificstes of Particpation, Saries 19984 “]535- --------

! Mo cer serece v fond hatenoe requined.
* Balancs sathed wih ey bond.
Sovrre: San Dhego Coursy Vister Autharity, Comprebensie Aol Rrancisl Beoee, e 30, 2001,

Commercial Paper Program

The Authority has a commesdial paper program through winich it can borrow up to $250 millien for periods of up to 270 days
under cument board autharization. Cumently, the amount that can be bomowed is limited 1o 3110 million, the amount of the revohing
credit and term loan agrsement that suppors & portion of the pragram. The revobing oedit end t2m loean agresment, unless
othenvise esended will terminate on November 7, 2003, During the term of the zgreement. the Authority is obligated to pav 2
usage fee of 0.16 percent an the commitment. Cursntly, no dvances have been made under e evolving credit and term loan
ggresmmient The Authonty maintsins remarkedng srangsments with two dealers =t 8 tozl oost of 0.05 percent on the outsiending
commerdzl paper The commerrdal paper notes are secured and payable solely from netwatsr mvsnuss and are subordinate

the water revenus cenfficates of pamidpation. At June 30, 2001 and 2000, §70 milion of commerdal paper wes outsiEnding.

Future Debt lssuance
Future debt issuence is lergely govemad by the Autherty's cument Capital Impravement Progrm. The OF, discussed sleewhare in
this annual report has & pojecied cost of §1.2 bilion through the fiscal year ended June 30, 2015. The wse of debt is presoibed By
the Althorty's LongRange Finandng Plan, which considers oversll projected revenues end sxpanditurss, reserve fund balances and
debi senice coverege factors through 2080,

The curent projection of funding sources is epprodmately 70 percent long-term debt procesds, 17 percent shorsterm debt
procesds, and 13 percant cash (pav-asvou-go funds). In fiscal year 2002, the Authemy plens to Bsue approvimately 3220 miion in
|omg-tenm dabe The Authaority annually assesses it capital financing needs through the budget process.

FanfFinimmliaer Hlamlacwra




General

The Autherity wes orgsnized by 11 mambar agencies in 1944 for the primary purpose of supplying water to San Diego Courtty
for distribution to the Authority's member agencies. The Authorty currently has 23 membes agences. A member of the

5an Diega County Baard of Supsnisors also senves as 2 representstive ta the Water Authority board of directors. A5 3
whalesaling enfty, the Auhoriy has no r=tail customers, sending only iis member agendas,

The Authority hes broad powsrs relsted to acquiring devaloping storing, bansporting, selling #nd defvering water both
inside and outside its boundariss. The Autherity is authorized 1o fix and collect rates or ofher charges for the delivery of water
or the use of fadilities for senvice. The Authority may bomow maney and incur indebtedness and may ssue bends and other
avidences of indebladnace,

The Authority curmently recsives a minor amount of revenue from hydroelectric power sales, Lezisl=ion enacted in
Sepember 2000 expands ths Auarity's power genertion authadty 1o indude the purchase, sale and transmicsion of
energy for member agentes’ 2= wall 35 its own use.

Conlloultng Dijclosuie
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Memiber Agency Voling Enttlements
Aol Ianueey ], 2001

-;j:ﬁ

Carlsbac Municiaal Water Disirict 5 185449,145 3309 T 200

ity of Dl Mar 16,450305 3 o=

CE!'FﬂPEI’!EEBTJMﬂﬂﬁpSBEﬁE uumsa-: i g =02)
City of Poisery 104,5'2-1,335 1 055 23

Rincon del Diblo Muricoal Walee Distit 52322500 e I

o of San Do, | 2,18,857263 43533 * el

South Bay mg=ton Demia? 145?33ﬂ01 2915 T

Valley Canter bMoricoal Water Distict . MQESESB 5260 SB7

Wi M Wetar Disgict -~ ) 17143703 343 033

valleciios Weser Desricr 31 551 3?5 1823 178

zamas ¥ " §5,159,778,965 1.033.55 ionooe

" Tetp! financidl comriusion squas biss mvenues plus frcel yiee 2000 feveres.
? Srunded wiuss

¥ Camperse Sweenser fustoddy:

St iree Sam Dy Coursy Wester Authority,

The 23 vating member agencies cumently served by the Authority consist of six dties, 16 speoal districts and one federal
agency, Under the County Water Authority Act, Califormia Statutes 1943, Chapter 545, 2 member agenoys vote is besed on is
“to%) finandal contrbution” to the Authority since the Autharity was organized in 1544 To=! finendal coniributon includss &t
amours paid in texss, assessmerits, Tees and charges o or on behalf of the Autherity or the Metopolitan Water Distnics of
Southem Csliformiz. The act authorizes sach board member to cast ane vote for esch &5 million, or major fracional pant
theresf, of the il financial contrbution paid by the member agenoy.
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Vifater Use by Member Agency

Caitshad MM

iy of Dl Mar
City of Ezscondido

City o San Diego®
San Dieguito WO

TOTAL"

Firoon el Diablo I'-_wﬂ:_l. -

7754 6540
181777 162030 163790

4503 agm0
Sl o
“ans e B

1ziE 12438
BETar 29301 39,085
zion v7m8 747

1,554 alg T8 2848
481,120 435563

ag6Ees 90118 | EL24T

2585 17556
1440

564,140

A NI26 17EO0
1,433 ] 1,418
321860 4310 - 21,724

7886  E70  GE26 10596 25900
DEesa 173 200475 21076 1273168
5353 6  2g30 G553 35500
15263 = 7427 10478 20308
17E23 -ﬂ 1,777 10_,4”12[).111!
5523 7443 13481 28644 60,000
aases 33535 Spel Elo; 23962
‘2253 013 15643 1131 112000
4178 270 3 137er A&
46387 £5071 461,088 920002 2813278

! cludes wurface; reoyded and prencwaser supeliss doss not eficc opnsoned watse
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¥ includes only ampunts certifed Seoug® the feenm Agrioehival Wacer Frogrem
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¥ Excliddes city of San Diego kel sisiers manee pae auttida of ALhory serdics 2=t
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! Begrming Ao 1,193, e nemuptble (and opricubusel) i wes s spended by NIV,
* Spasonal rates apoky Oz 1 firmugh Al 30, stadting 1 the yesr 1262
* MWD reramed Nonresuptbie” to Full Sendce” in 15
¥ MWD implemended e besim Agricutirs! Wator Frogmm (NN} sfemnas May 11954,
§ Seasanal shit e
= Aoty specid apso @il water mte implermented . ), 1252
! Sprme apenties may recene @mpdown o which mears ther Sessyeal ima would be graster than mour indost=d.
LITH = Lirsrmatess Veser
TR = Trezmd Waer
LR = Irzeim Agicdnsal Water Fate, Metropolian Program
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Vilater rates are established by the board of dirsctors 2nd are nat subject to regulzton by the Caliiomia Public Utdiities
Commission or by any other local, state or feders! sgency. Under the General Resclution, the Authority is required 1o fix rates
that are rezsonsbly fair and nandiscriminamry. The Autharty fin=s its water rate at the pice chagad by the Metropelitan Water
District of Southern Calforriia, plus an additional component as sstablished by the board, resulting in an automatic pass-
through of MWI's charge to the Autheriny's membsr agendes. The additional component is uzed to pay, amang other things,
dabt senics, sdminiszaton and maintanance expsnsss and Capital Improvement Frogrem costs.
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Cross Water Sales Receipts by Member Agency’
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3 etz weithin the Aurthontys semice 2 wnder operating apreemients. Thess rreruss 2= ra incloded in this chant
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¥ Irfresaucnum Acosss Chars wes implermanted lanuary 1905 and i lediad on neal water metem within the senace sps

¥ The 1857 windmesl Bom e R Sebilestion Furd repessans 3 mrsiar o the Autharity's Opemling Fund, sibsemnent o & séevsnn o the Ashority's ressne polides
The iersierwas not msed 1o seplersnt water evenues, bl 1 moee ezl detmbute funds betwesn the fashioded's Doasting fund and Rale Stbiizsfion Fund.
Favorabie reveniess i Becal ymer 2007 erubied & depath t5 the R5T of 55 757 milion. Tranefers inlo the ST, howeves S0 ot mmgad debs coversge.
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* Esrchites dupsecistion s amortieation charges.
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Investrnent Policy

The Authority's invesiment palicy s defined and approved annuslly. The purposs of this policy is to identfy various policies
and procedures that enhancs copertunities for a prudent and syssematic investment palicy and to oresrize and formalize
investment-related sctviies. The Autharity's board of ditectors has delegated investment responsibifity to the Autharity's
freasurer, who is primarily responsible for implementing the investment palicy. The treasurer presents an investment report
ta the board monthly. The chisdtives of the investment policy sre = fliows:

@ SAFETY: Each investment trzmsaction shall seek to ensure fhat capital losses are avnided, Diversificafion of the portiolio
will be used in order to reduce sxposure to prncipal loss.

& LIOUIDITY: An adeguate percentage of the portioBo wil be mantzinied in liquid short-term securities that can be
tonverted to cash 15 mest dishursemnent requirements. Investment in securities with acive secondary markets will be
utilized. These securiies will have & low sensitivity to marnket sk

@

VIELD: Yizhd chould becoms 2 considsmstion only afer the basic requirements of safety and fiquidiy have been met.

Q

WIARKET-AVERAGE RATE OF RETURN: The investment porticlio shafl be designed to attain & markst-sversge e of
retumn throughout economic cydes. Market-average rte of reum i defined 2s the average retum on oneyear
LS, Tressury bills.

€3 DIVERSIFICATION: The investment portiolio will be diversified 1o avaid incuring unreasonzble and svaidzhle rsks
regarding speciic seoutity bpss or individual finarcial insStutons.

D

PRUDENCE: The beard of dirsdtors and treasurer adhere to the guidence provided by the “prudent person nule”

PUBLIC TRUST: Al penicipanis in the investment process shall 2t a5 custudians of the public st The overall pragram
shall be designed 2nd managzed with a degree of professionaliem that is worthy of the public st

£y
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The Authomy & govemad by the Califomiz Covernment Code, Sections 53600 et seq. Within the context of these limitations,
the fellowing mvestments ars authorized for the Autharny's operating and resenve funds

Summary of investment Policy’s Autherized investments

i

Money MarkesMNusal Funds 153 NA . Notm

It i tha Asthedny's goal to maintain a minimum of 30 percent of the Authoriy's portiofio in U.S. Treasury securifiss;
however, basad on market conditions a combination of 50 percent agency securities and Trezsury bills or notes will sstisty
this requirement. 4t no e will less than 20 percent of the portolio be in Treasury bills or notas.

The futherity does not invest in dervative instrumens=. Securnities such as yield cunve notes, interast only, prindpal only,
range notes and inversa fioaters are prohibited, Callzble bonds, steg-up bonds and fioating rate securities are pemitted
investments: No security will be purchased that could result in & zero interest accrual i held to maturty. Investments sudh
as comman stocks, futures and the wiiting of options are prohibited from use in the Authordly’s portiolio. The use of short
positons is glko pmhbited.

Litigation

. The Authorty has engaged in Tiigation agsinst the Metropoli=n Water District of Southem Caffamiz and the ity of
Los Arigeles o interpret a section of the Metropelitan Water Disinct Act that establiched so-cafied “praferential fights™ to
MWD water supplies among MWD's 27 member szencies. Additonal information about this izsue & induded slsewhere
in this annuzl =oon
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General
San Diego County extends 70 miles along the Pacfic Ocesn from the United States-Mexico border to Orange County, and
irland 75 miles to Impenal County. Riverside and Orengs countzs form the northem boundaries. The county covers 4,255
square miles, approvimanely the size of the state of Connediout

The Authority's s=nice 23 lizs within the foothill and cosstal aress of the westery third of San Dizgo County,
Encompassing 908,970 ades {1,430 square miles); Of the ol population of San Diego County, 57 percent fives within the
ALthority's senice ares. Thersfore as San Diego County has grown, e population served Dy the Authority has increased
comsiderably singe iis inception in 1944, The Autharity's first ennusl repart in 1546 indicates & senvice ztea of 431,000
residents. By the year 2007, the area servad had grown 10 over 2.8 milion residents, mose than & stefold indesse. The chart
below shows the histosic 2nd proiscad population in the sence 2rez from 1920 through 2030

Ir addition to the city of San Diego, the principal cities are Chula Vists, Cadsbad, Oceanside, B Cejon, Escondido,
La Mesz, National City, San Marcos, Poway, Santee and Vistz. Most county residents live within 20 mitss of the coast. Farther
inkand are sgriculurs! aress. prindpally planted in avomdos and tomames, whils the easiemmest portion of the counly has
2 dry, desert-Tke topogeshy.

Historic and Projecied Fopulation in Authority Seivice Ares
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San Diego County Emplovment by indusiry”

Fasm Production & Senaes 10,800 10,600 11,200 1500 13,500
e e P A G e e s AR R e e
b Dt i ST Bl s Tz stee 67000 7400 74400
Mafacuing 125,00 12600 125100 128700 130,100
Tansportalion & Fublic Ueiges agm | 400D s130  soeoo 51700
T R e ey S S L BT an i
T e R L - - " Tlssao 01,100 208000 215500 215200
Fence Insuance & fesl 2 60500 E5%0 55700 3800 71200
Hotels & Olbes Lodging Poces. 5700 28000 25000 25800 28400
Business Serices. e N e B0 @500 93200 102700 10&7m0
mrusement, including Moves 21000 23100 24600 24400 28000
e S o Ll g s 6500 70500 7540 75300 77,00
Enginesring & Management Seics R i @00 s0300 51700 58000 6080
Other Sewices T 98300 104100 110509 15400 118900
Rt b s L R ™ g0 B30 2500 Q80 - 41000
T e s v s G s v R
o g e Sy 1065000 1116100 1154000 1208300 1239500
*Tomml Employrment by industy & nox Secty coriparbio b3 S lobor fore date in the sredois tabie due o diffenent sumiey technicues.

EBeemoe; State of Califernia Empioyment Develcpment Department.

San PHego County Annual Buflding Permit Aciivity
Single and Muftifamily Dweliings

Sevrpe! U5 Bursss of De Demes
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oy Fo L5 Bank Trust

1956 ‘Wamnaores Genenal Dbligetion Bonds i P Fenida Hall 213-E33-5555
: fom LS Bank Tust ; -

Waler Revenus =
ater Cenifigatss of Parbcpation, Serss 1981 g 3 Fenda Hall 213-533-8755

) fivre A - US Barik Trust
Watz e
r Revenue Refundes Cenficates of Parficipation, Senes 19534 m i Fanda Hall 213:533-77535

. e ; 2 LS Bark Trust
Waler Revenue Refunding Cenificni=s of Parfipetion, Seriss 19574 o e Fanda Hall 2135535755
Water Revere Cerifest=s of Partidpation, Sefzs 19524 LI Hank T Fonda Hail 2135358755
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General Mineral and Physical Analysis of Metropolitan's Water Supplies

Fizcal Year 2000-2001 fussmp—

Ashesing

Bromide™ 5
Cyanide N
Foaming Agents (MBAS)

e LT

= Treatment plant bromides s plant nfuent valies.
WD = Mene Deleced
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Member Agencies and Representatives
on the Water Authority Board of Directors

s of Jimes 300 3001

&

Carisbad Municipal Water Distsict
5250 H Caming Real. Cadsbad

CA S2003; Prones TEO-438-2722
wwwtcakbac s

Directst: Geude A Bud”™ Lewis

City of Del Mar

Water LiiEtes Deparoment

1050 Camina del Mar, Del Mar
CA 9201 4; Phons: BSAT55-9313
wawdeimanczas

Directoe: Chades Newtan

City of Escondido

Wigter Uniiias Departmant

200 Merth Broadwey, Escondido
CA& 92095 Pharwes TEU-B39-4657
Direcine: Mzryn L Dailey

Fallbrook Public Wlity District
S80 Ea=t Mamon Hoad, Fallbrook
CA 92028; Phone: TR0-728-1125
WA TR oo

Deecor Gondon W Tinkss

Helix Water District

781} Universiny Avenie, La Mesa

CA 313474227, Fhana: §19-466-0585
vwwoodtmaed com

Directors: Harold W, Ball,

H War=n Sucknar

City of National City

{Mernbsr of Swestwatar Authorty}
1243 Mational Oy Bouleverd
Nationz! Ty, €4 91350

Phone: S18-335-4200

AN SR EhARISLOOE

Diiractor; Frank Chenelie

Gity of Oceanside

300 Nors Coast Highway, Oceanside
A 92054; Phone: 760-435-5800
wen S oreansde.caus

Directr Jemas F Tumer

Olivenhsin Municipal Water District
1848 Cfenhain Road, Endnimas

8 S024: Phons; 760-753-6456
wawchvenhzncom

Cirecor: Sesen L Varty

Aopoendlx

1

18

Otzy Water District
2554 Syestwster Springs Bouisard
Speing Valley, CA DIGTT

Shones BTE-ET0RE22; wanolaywalsrpow

Directan: Fred Cardenas

Padre Dam Municipal Water District
0857 Woodside Avenue, Sanlee

CA S2072; Fhone: 619-448-3111

wann cadradam.oog

Dibcioe; Dian MohEan

Camp Pendleton Marine Corps Base
ALJ'S Fadfities, Box 555013
Camp Fendision, CA 92055-5012

Fhon= TEO-T45-1059; v R Lsmcmi

Cirscor Edmund L. Rogers

City of Poway

13325 Crac Center Onve, Powey
CA 92064; Fhoner BSE-T4E-HE00
WAL DN LRSS

Directoc lames L Bowersax

Rsinbowr Municipal Water District
3707 Oid Hwy 395, Fallboook

A S2028; Phene; TE0-728-1178
WarAIEInbmWWaELOrg

Crecin: Padd W Chisensen

Pamona Municipsl Water District
105 Sadham Hrest, Ramong

CA §2055-1359; Phons: 7E0-785-1230
wwTnd OrE

Diremon; Doug Wilsman

Rincon de! Diablo

Murnicipal Water District

1920 Narth Iris Lane, Eseondide
A S3026: Fhone: TEOT745-5522
wawvelincomyater.ong

[Dirmctnr: Gregory M. Qiss

City of San Diggo

izter Utiities Department

£00 3 Stest, Suite 1300 (M5213)
%20 Diego, CA 921014588

Freoes: £19-333-7555

sl san-dispmce s fwater/
Cirscors: Benjamin A Haddad, Nora

Jseschiks, Jobm Johnson, Francescs Yrsuel,

Caorge Loveland, Mike WMadigan, los=ph

Park=r Bermie Rhinarson, Fred Thompson

San Dleguito Water District

303 South Wican, Encnitas

CA 92024-3617; Phons: TEO-633-2650
wandendnias.ca.us

Direqor: lames Band

Santa Fe [rrigation District

5820 Linea Del (ela, Rendho Sem= e
CA 52067, Phone: B58-T55-2424
Carector: Bud Inan

South Bay Irrigation District
(Member of Sweetwater Authody)
=05 Garet Avenue, Chuls Vis=
CA 91210; Phone: 618-427-0853
W SEETATENOTT

Cizector Bud Pocklingran

Vallecitos Water District

201 Vallecitos de Ore, San Mars

CA 92065-1453; Phone: 750-7454-0480
wnseverd.org

Directos: Dale Mason

Yaliey Center Municipel Water District
9300 Valey Center Road, Valisy Center
CA 92082, Phone: TE0-748-1500
wasacvnwid.org

Director Gary A Broomel]

Vista Imigation Distdet

1351 Engireeer Strest, Vista £4 02083
Fhone: 7E0-597-3100
wwiid-h2o.org

Director: Howend Willizms

Yuima Municipal Water District
345286 Vellzy Center Road, Peuma Vallsy
CA 32061 Phone: TE0-742-3704
Director: W.D. Knutson

County of San Diesgo

1800 Pacific Highway, San Disgo

CA& 92104 Phons: 618-531-3522
wanlcnsan-diego.caus

Dianne Jacab, member of the San Diege
Courty Board of Supenasors; sk canves
25 & representative 1o the Watar Autharty
bazrd of directars,







ARANGE
CORMNTT

Pocifre Ocean

Thi= M of manthes seency wenvice aens
EAresems the ast rformaton avalable & the tme

P RINVERSIDE CHAURTY
i ———— e Remm—

EANW DIECD COUwTY

Morth County
Distribution
Pipeline

Encinitas

Solana Beadh

Bl Mar

San Vicentz
Reservoir

ST

SEmree

1

£l Cajon

+ Lipper Olay

Lower Ciay

o publizstion. For sfesmer s iformation, Fesse

reler o e ndiddal merrber agences

Irmppesriall Beach

MEXICD




=

0227123
22 G56H

3

920254041
HO-SBET

T
i

= 760-4

Facsimils: 858

-F

an Diego, Clifor

4801891

Aﬁe'ﬂ_l._.ls, Escondico, Ca’.'rfurn
2SI

5226600

~Telephone 856
5

L

t:r;ﬁ'ue Office

inis

¥ E-rf?mrerfand AvemE,

Telephone:760

=

g
B
L

B

&l

B
=¥

Z

g

T

IO Wect Fifth




